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NEW QUESTION: 1In 1992, hail damaged several of Toncan Co.'s vans. Hailstorms had
frequently inflicted similar damage to Toncan's vans. Over the years, Toncan had saved money
by not buying hail insurance and either paying for repairs, or selling damaged vans and then
replacing them. In 1992, the damaged vans were sold for less than their carrying amount. How
should the hail damage cost be reported in Toncan's 1992 financial statements?A. The
expected average hail damage loss in continuing operations, with no separate disclosure.B.
The expected average hail damage loss in continuing operations, with separate disclosure.C.
The actual 1992 hail damage loss in continuing operations, with no separate disclosure.D. The
actual 1992 hail damage loss as an extraordinary loss, net of income taxes.Answer: C

NEW QUESTION: 2An internal auditor is conducting tests to determine if an organization is in
compliance with its payment approval policies. After reviewing a sample of vouchers selected,
the internal auditor concluded that there were indicators of fraud. Which of the following
would be the most appropriate method to expand the audit test to achieve the audit objective?
l. Validate the completeness of the accounts payable files.Il. Examine the sample of vouchers in
greater detail.lll. Increase the number of vouchers in the sample.lV. Broaden the scope of the
examination to include credits received by accounts payable.A. |, Il, and IV onlyB. Il and 1l only
C.land Il onlyD. I, lll, and IV onlyAnswer: B

NEW QUESTION: 3DRAG DROPAnswer: Explanation:
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